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Group - A

1. Answer any ten questions : 2×10

(a) Define high-powered money.

(b) What do you mean by broad money?

(c) What is a deposit multiplier?

(d) Mention two negative effects of demonetisation.

(e) Define interest rate.

(f) Define cash reserve ratio.

(g) Mention the names of two nationalised banks in India.

(h) What is the full form of SLR?
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(i) Which of the financial market deals mainly with long-term funds?

(j) Mention two functions of the commercial banks.

(k) In which year was the policy of demonetisation adopted in India?

(l) What is repo rate?

(m) Mention two types of financial institutions in India.

(n) Define capital market.

(o) Which committee is associated with the financial sector reforms in India in the nineties?

Group - B

2. Answer any three questions : 5×3

(a) What are the different measures of money supply?

(b) Distinguish between money market and capital market.

(c) State the role of financial derivatives in the financial market.

(d) What is the role of financial market in India?

(e) What do you mean by the term structure theory of the interest rate?

Group - C

3. Answer any three questions :

(a) How do the commercial banks create credit? What are the limitations of this process of credit
creation? 7+3

(b) Discuss the credit control measures adopted by RBI in India. 10

(c) Define differential interest rate. What are the reasons for the differential interest rate? 2+8

(d) Discuss the recent changes in the monetary policy adopted by RBI. 10

(e) Define money market. What are the functions of the money market? 2+8


