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ECONOMICS - MINOR
Paper : MN-l

(Microeconomics - I)

Full Marks : 75

Cqndidates are required to give their answers in their own words
as for as practicable.
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The figures in the margin indicatefull marks.

Group - A

1. Answer any ten questions :

(a) What do you mean by public goods?

(b) What is controlled market?

(c) What are the factors that determine the supply of goods?

(d) What is arc elasticity?

(e) What will be the value of marginal utility when total utility becomes maximum?
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(0 What is production possibility frontier?

(g) Write down the budget function of two goods x and y with price of x being ? I and price of y
being { 2 and money income of t 50.

(h) What is the difference between cardinal and ordinal utility?

(D Write any two characteristics of a competitive market.

0) What is the slope of an indifference curve?

(k) Define marginal product.

(1) What is meant by positive externality?

(m) Give any two reasons for market failure.

(n) Show the equilibrium point in a market economy with demand and supply curves with a diagram.

(o) Define marginal revenue.

Group - B

2. . Answer any five questions :

(a) Define income elasticity. Discuss, how the characteristics of different good change with change
in income elasticities? 2+3

(b) Compare the goods market with factors market. 5

(c) Illustrate the absolute advantage theory of trade. 5

(d) Describe the advantages of free market economy. 5

(e) What are the determining factors of supply elasticity? 5

(0 Compare the short-run and long-run elasticity of demand with the help of an example. 5

(g) Illustrate various types of markets according to the nature of competitiveness. 5

(h) Write a short note on Budget Line. 5

Group - C

3. Answer any three questions :

(a) What is 'law of demand'? What are the reasons behind the demand curve being negatively sloped?
Mention any two reasons behind the rightward shift of demand curve. 2+5+3

(b) Explain with diagram the concepts of relatively elastic demand curve, perfectly elastic demand
curve, relatively inelastic demand curve and perfectly inelastic demand curve. 2%x4

(c) What do you mean by common property resource? Discuss the advantages and disadvantages of
centrally planned economy. 2+8

(d) What is called Total Revenue (TR)? How would you determine Average Revenue (AR) and
Marginal Revenue (MR) from TR? What is the relation between AR and MR? 2+4+4

(e) Elaborately discuss the characteristics of an indifference curve. Explain the concept of diminishing
marginal rate of substitution. 7+3
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