(T(2nd Sm.)-Economics-G/(GE/CC-2)/CBCS)

2021

ECONOMICS — GENERAL
Paper : GE/CC-2

Full Marks : 65

Candidates are required to give their answers in their own words
as far as practicable.
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[English Version]

The figures in the margin indicate full marks.
Group-A

Answer any ten questions of the following:

(a) Define Gross National Product.

(b) What is the difference between “Stock™ and “Flow”?

(c) What do you mean by devaluation of currency?

(d) Mention two methods of correcting the disequilibrium in the Balance of Payments.
(e) What is bank rate?

(f) What is Broad Money?

(g) Define marginal propensity to consume.

(h) What is balanced budget multiplier?

(i) What is High Powered Money?

(j) What is transfer income?

(k) State Say’s Law of markets.

(1) Define opportunity cost.

(m) If marginal propensity to consume is !/5, then what is the value of investment multiplier?
(n) What is ‘Phillips Curve’?

(o) What is the shape of aggregate supply curve in the classical model?

049

49

b

S0

b

2x10



AN o

10.

11.

(3) (7(2nd Sm.)-Economics-G/(GE/CC-2)/CBCS)

Group-B
Write short notes on (any three). 5%3
Different measures of money supply
Circular flow of income
Monetary policy to control inflation
Arguments in favour of free trade

Value added method of estimating national income.

Group-C

Answer any three questions.

What are the assumptions of a Simple Keynesian model? How is equilibrium income determined in this

model? 3+7
Discuss the Quantity theory of Money. What are the limitations of this theory? 7+3
Define inflation. Distinguish between demand pull inflation and cost push inflation. 248

How is the demand for money schedule determined in Keynesian theory of liquidity preference? 10

Define ‘Balance of Payments’. “Balance of Payments always balances”— Explain. 248



